
Whole Life Insurance — 
an Asset in Your Portfolio
Addressing protection, retirement,  
investment, and estate planning needs.
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Whole Life 
Insurance:
Addresses the protection, retirement, 
investment, and estate planning 
aspects of your portfolio.

When you think about the purpose a whole life policy  
 

protection.  

associated with a whole life policy, you are not taking full 
advantage of the important role insurance contributes to 

It can also help provide income in retirement if your 
needs change, reduce the risk potential in your portfolio, 

Strategies, a wholly owned subsidiary of New York Life, 

York Life whole life insurance policy.  

PROTECTION. RETIREMENT. 
INVESTMENT. ESTATE.

Trusted Guidance. Comprehensive Solutions.
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Protect your 
family and  
their future. 

It’s peace of mind for you—and for them. 
Life insurance ensures you, your family, and/or your 
business are properly protected from premature 

guaranteed,1 

lifestyle you worked so hard to provide. 

It’s a great way to leverage your money. 

protection of a whole life policy does not take time to 
build. As long as you pay your premiums, your family is 

in force. The below example illustrates how whole life 

and protect your investments.

Initial Premium Payment (AD116):  $261.02*
   $250,000

*  The premium quoted is for a 35-year-old male, rated select preferred, paying 
monthly Check-O-Matic premiums on a whole life (AD 116) policy with a 

on an ongoing basis in order to keep the policy from lapsing and to realize the 

Whole life 
insurance o
ers 
multiple bene�ts 
to your portfolio  

1   Guarantees are based on the claims-paying ability of the issuer.
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You can use the cash value to
supplement your income during 
down markets so that you do 
not have to liquidate assets 
when  prices are depressed. 
While others are selling portions  
of their portfolio to maintain 
their lifestyle, you can use your 
cash value and give your assets 
time to recover. 

Your cash value is guaranteed to 
increase. Taking money from your 
whole life policy leaves money in 
your investment portfolio.

When the market’s down, 
withdrawing money from 
your investment account 
can lock in losses, quickly 
depleting your balance.

Whole Life Policy

Since you have the cash value 
in your policy to fall back on 
during hard times, you may be 
able to invest your other assets 
more aggressively and pursue 
higher returns.

While a common rule of thumb 
says that you can withdraw 4% 
from your retirement savings each
year, you may be able to  take even
more—possibly 6%–7%— if you
know that you can use your 
policy’s cash value if necessary.
Of course, accessing  the cash
value will reduce your total cash

1. 2. 3.

Protect your family, 
your business, and  

 
Here’s why whole life 
insurance can be a smart 
addition to your overall 
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Investment InvestmentHere’s how 
you can be 
more flexible.

Access to income in retirement.

policy’s cash value to supplement your retirement income.

What is cash value? 
Cash value is a pool of money that grows—tax deferred—within your policy over time.  If your 

income a boost—tax free in most cases.2

Cash value options
Here are just a few ways that cash value can help during retirement:

 
 

to a 10% additional tax if the owner is under age 59½. 
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Traditional
Portfolio

Portfolio 1 
with  

Whole Life

Portfolio 2 
with  

Whole Life

Portfolio 3 
with  

Whole Life

Portfolio 4 
with  

Whole Life

Stocks 50% 50% 50% 50% 50%

Bonds 50% 40% 30% 20% 10%

Whole Life Policy 0% 10% 20% 30% 40%

Portfolio Annual Return 6.28% 6.27% 6.26% 6.25% 6.24%

Portfolio Standard Deviation 8.41% 8.26% 8.14% 8.05% 7.98%

Sharpe Ratio* 0.486 0.493 0.499 0.503 0.506

The Morningstar study found that a portfolio with whole life insurance generated potentially 
almost the same return as the portfolio without it. However, the cash value accumulation grew 

3

Additionally, cash value accumulates tax deferred, which is not the case with most traditional 

Whole life insurance is a non-correlated asset that 
oers cash value growth and reduces portfolio risk.

New York Life has long believed that the guaranteed cash value1 and dividend potential2 of 
whole life insurance can benefit a portfolio. To quantify this belief, New York Life commissioned 
Morningstar Investment Management to test their theory. They compared a traditional portfolio 
of stocks and bonds to portfolios with an allocation to a New York Life whole life insurance policy.

 *     The average return earned in excess of the risk-free rate per unit of volatility or total risk. Subtracting the risk-free rate from the mean 
return, the performance associated with risk taking activities can be isolated.

1   Guarantees are based on the claims-paying ability of the issuer.    
2  Dividends are not guaranteed, but have been paid for 163 consecutive years.
3   The return for the whole life policy in this context is a measure of the interest rate at which the net present value of the premiums 

paid equals the net present value of the cash value, over a given period of time. The risk of the cash value of a whole life policy is the 
percentage variation between the projected and realized cash surrender values on an annual basis. A higher risk percentage indicates 

making up the indexes.  

 4    These results were based on an evaluation of the realized dividends and cash surrender values of a whole life policy issued 1/1/82–
12/31/16 (35-year-old male, $250,000 face amount, select preferred rating, annual premium of $3,585) and the historical results of the 
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Limitations to keep in mind.
The Morningstar study assumes the hypothetical owner remains in the policy for 35 years 
and pays all premiums. It assumes that no withdrawals or loans have been made during the 
period, as policy owner actions can affect the results of a life insurance policy significantly. 
The results are based on past dividend history, but it’s important to know that future dividend 
payout rates cannot be predicted. Also, it’s unlikely that New York Life will continue to have 
the same investment results on the assets supporting its policy obligations or the same 
mortality rates and expenses. Therefore, the results in this research offer no assurances 
about the future.
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your advantage.  
Another reason to make whole life 
part of your portfolio is its many  
tax advantages. 

Reinvesting your dividends.

You Your Beneficiaries

Tax-deferred cash value growth
 

(in most cases)

Tax-free loans and surrenders
 

(if applicable)

Since Eagle Strategies is a wholly owned subsidiary of New York Life, a mutual insurance 
company, you will be eligible to participate in any dividends the company declares. While 
these dividends are not guaranteed, New York Life has paid dividends to participating 
policy owners for 163 consecutive years.

Since you will be using after-tax dollars to pay for your policy, 

If the company declares a dividend, you can:

• Request a cash payment

• Apply the funds to future premium payments

•
   so it can earn interest

• Purchase more insurance coverage

The graph above is hypothetical and designed solely to show how guaranteed 
cash values, non-guaranteed dividends, and guaranteed death benefits relate 
in a whole life policy over the imaginary life of a policy. They do not represent 
any specific policy nor do they represent actual results. A policy must be kept 
in force through premium payments in order to enjoy its long-term benefits.

Make your policy grow  
even faster. 
You can use your whole life 
dividends to purchase additional 
coverage, which gives you more 

cash value, and more dividend-
earning potential year after year. 

compound over time so that 
the value of your policy has the 
potential to increase faster than 
might otherwise be possible.
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Death bene  t from dividends

Cash value from dividends

1    Loans against the policy and cash value accrue interest and, if not paid back, will reduce the policy’s death 

the policy and may be subject to a 10% additional tax if the owner is under age 59½.
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Whole life insurance can help
you achieve your estate 
planning goals.

and  create a meaningful legacy.

If you are still not convinced about the long-term value whole life insurance 

eventually receive. From the moment your policy is in force, your family is 100% 

is 100% guaranteed. Additionally, the proceeds of a whole life insurance policy 

transfer wealth.

Next steps
Speak to your Financial Advisor about how you can leverage a whole life 
insurance policy to help address some of your protection, retirement, 
investment, and estate planning goals.





Alex Agahi, Financial Adviser  
in�nite Wealth 
2020 Main Street, Suite 1200
Irvine, Ca 92614

www.in�nitewealth�nancial.com

CA Insurance Licence #0B93526

NYLIFE Securities LLC, Member FINRA/SIPC, a Licensed Insurance Agency, and a 

A Registered Investment Adviser.

Alex Agahi is also an agent licensed to sell insurance through New 

Alex Agahi 

York Life Insurance Company and may be licensed to sell insurance through various 

In�nite Wealth is not owned and operated by NYLIFE Securities LLC, Eagle 

New York Life Insurance Company is the issuer of New York Life Whole Life. In Oregon, 
the Whole Life policy form number is ICC15216-50P

Eagle Strategies LLC (Eagle) is an indirect wholly owned subsidiary of New York Life 
Insurance Company and an SEC-registered investment adviser. Registration with  
the SEC does not imply a certain level of skill or training. Investment products are  
not guaranteed and may lose value.  No tax or legal advice is provided by Eagle, its  

ES.DBAIPA.2Q18
SMRU 1764941  (Exp. 06/30/2020)
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